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THIS IS UNEVALUATED INFORMATION
25X1X

1, 1In the middle of May the Czechoslovak government promoted consumer purciyie
~f ciothing in an atterpt to cet rid of an oversupply of poor quality uot-is

sefare the monetary reforrm, This aroused the suspicions ol the people Wt o
started a buying wave which even widespread assurances by Party and tranq
union oificials that there was to be no currency reforr could not check,
“urkers, in varticulsr, withdrew their savinzs from the banks in orcer v
Jxaurchase goods. Finally the soversmment on 25 May closed all shops whica sold

Junratiored zoods, with the explanation that rationing was to be adbolishst .
w3 those who had withdrawn their savines {rom the bark were unadle t2 buy
anything, and when the currency reform came they wers turther penalized o=
canse the exchange rate ror bank accounts was more laverable than [or sapn
toldings. VYeanwhile the officials reiterated their vromises chat thers pould
be no ron2uary change,

#. ine announcement ol th2 currency rerorm on 30 kay provoked a run on the (es-
sauranss. [he people found, howsever, that the restaurants had received e
cneed rocions sor the weekend, On Saturday sfternoon, 30 May, crowds deémon-.
strated azainst the reform in 'enceslaus tquare in Prague. Ueveral nund-2qg
reonle werc arrested oue bthey were released by evoning. On londay work was
. sonned in several Prazue ractories including CKDL Staliggrad, avia and D.tra,
“n the Stalinzrad plant the workers attacked members ol the People's NIl tiz
and arove them irom the factory, An abtempt by Finister of Heavy tngipserirg
¥arel Polacek to intervens resulted in his havinz to flee the plant surpionded
Ly guards,

(e

. ranifestations of dissatisfaction were seen also in Pilsen (N50/LOL), EL-2rc
{N51/159), Most (NS1/F13), Brno (PS0/NLO) and Moravska Ostrava {P50/05%9) .in
ilsen the demonstratoers carried a picture of former President Eduard Beneg
%o Lhe place which had once been the site of a statue of Thomas Masaryk, In
riashes with the police, several rembers of the £I'B were wounded and & nmper
of deronstrators were arrested,

L. Indicstions that the zovernment was prepared for public dissstisfaction j«ere
seen in (1) the slerting of the SMB, the Interior Guard, the army and the
feoplets ¥ilitia, {?) the order that workers at the large enterprises c¢gisicer
Sunday, 31 May, a recular workday, and (3) the robilization of Party ard trade

)

- anion nropaganda facilities, the ~ress and radio., to nopularize the new | cssuras.
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Unknown to the nublic, a consideruble quantity or money was exchanged

2% par for the memhers of the £.3, the Interior Suard, the jorcer Juani,
high army officers, and officizls of the Communist Party, MNembers of
the SN8, for instance, were nerritted to exchange 1,000 Kes at par aad
the rest at § to 1, Ninister of rinznce Jaroslav Kades was reluctant %o
zive the other Mnisters a ravorsble rate, however, and the resulting
strain caused hir to have a nervous bresdkdowm,
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